
Management Assurances and 
Other Financial Compliances
ManageMent aSSuranceS 

T he Department’s Management Control policy is comprehensive and requires all Department managers to establish 
cost-effective systems of management controls to ensure U.S. Government activities are managed effectively, 
efficiently, economically, and with integrity. All levels of management are responsible for ensuring adequate 

controls over all Department operations.

The Department of State’s (the Department’s) 
management is responsible for managing risks 

and maintaining effective internal control to meet the 
objectives of Sections 2 and 4 of the Federal Managers’ 
Financial Integrity Act. The Department conducted its 
assessment of risk and internal control in accordance 
with OMB Circular A-123, Management’s Responsibility 
for Enterprise Risk Management and Internal Control. 
Based on the results of the assessment, the Department 
can provide reasonable assurance that internal control 
over operations, reporting, and compliance were 
operating effectively as of September 30, 2017. 

Management’s responsibility for establishing and 
maintaining effective internal control over financial 
reporting, which includes safeguarding of assets, is an 
important reporting requirement. The Department 
conducted its assessment of the effectiveness of internal 
control over financial reporting in accordance with 
Appendix A of OMB Circular A-123. Based on 
the results of this assessment, the Department can 
provide reasonable assurance that its internal control 
over financial reporting was operating effectively and 

the Department found no material weaknesses in 
the design or operation of the internal control over 
financial reporting.

As a result of its inherent limitations, internal control 
over financial reporting, no matter how well designed, 
cannot provide absolute assurance of achieving 
financial reporting objectives and may not prevent or 
detect misstatements. Therefore, even if the internal 
control over financial reporting is determined to be 
effective, it can provide only reasonable assurance 
with respect to the preparation and presentation of 
financial statements. Projections of any evaluation 
of effectiveness to future periods are subject to the 
risk that controls may become inadequate because of 
changes in conditions or that the degree of compliance 
with the policies or procedures may deteriorate.
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