
INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH LAWS, 
REGULATIONS, CONTRACTS, AND GRANT AGREEMENTS

To the Secretary and the Inspector General of the U.S. Department of State

We have audited the consolidated financial statements of the U.S. Department of State
(Department) as of and for the year ended September 30, 2017, and have issued our report 
thereon dated November 15, 2017. We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America; the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States; and Office of Management and Budget (OMB) Bulletin No. 17-03, “Audit 
Requirements for Federal Financial Statements.”

Compliance

As part of obtaining reasonable assurance about whether the Department’s consolidated financial 
statements are free from material misstatement, we performed tests of the Department’s 
compliance with provisions of applicable laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material impact on the financial statement 
amounts, including the provisions referred to in Section 803(a) of the Federal Financial 
Management Improvement Act of 1996 (FFMIA) that we determined were applicable. We 
limited our tests of compliance to these provisions and did not test compliance with all laws, 
regulations, contracts, and grant agreements applicable to the Department. However, providing 
an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion.   

The results of our tests, exclusive of those related to FFMIA, disclosed instances of 
noncompliance that are required to be reported under Government Auditing Standards and OMB 
Bulletin No. 17-03 and which are summarized as follows: 

• Antideficiency Act. This act prohibits the Department from (1) making or authorizing
an expenditure from, or creating or authorizing an obligation under, any appropriation
or fund in excess of the amount available in the appropriation or fund unless
authorized by law; (2) involving the Government in any obligation to pay money
before funds have been appropriated for that purpose, unless otherwise allowed by
law; or (3) making obligations or expenditures in excess of an apportionment or
reapportionment, or in excess of the amount permitted by agency regulations. Our
audit procedures identified Department of the Treasury account fund symbols with
negative balances that were potentially in violation of the Antideficiency Act. We
also identified systemic issues in the Department’s use of allotment overrides to
exceed available allotment authority. Establishing obligations that exceed available
allotment authority increases the risk of noncompliance with the Antideficiency Act.
We further noted the potential for Antideficiency Act noncompliance in the report
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