NOTES TO THE PRINCIPAL FINANCIAL STATEMENTS

Revenues and Other Financing Sources

Department operations are financed through appropriations,
reimbursement for the provision of goods or services to other
Federal agencies, proceeds from the sale of property, certain
consular-related and other fees, and donations. In addition,
the Department collects passport, visa, and other consular fees
that are not retained by the Department but are deposited
directly to a Treasury account. The passport and visa fees are
reported as earned revenues on the Statement of Net Cost
and as non-entity collections in other financing sources

on the Statement of Changes in Net Position.

Congress annually enacts one-year and multi-year
appropriations that provide the Department with the
authority to obligate funds within the respective fiscal years
for necessary expenses to carry out mandated program
activities. In addition, Congress enacts appropriations that
are available until expended. All appropriations are subject

to congressional restrictions and most appropriations are
subject to OMB apportionment. For financial statement
purposes, appropriations are recorded as a financing source
(i.e., Appropriations Used) and reported on the Statement of
Changes in Net Position at the time they are recognized as
expenditures. Appropriations expended for capitalized property

and equipment are recognized when the asset is purchased.

Work performed for other Federal agencies under
reimbursable agreements is financed through the account
providing the service and reimbursements are recognized

as revenue when earned. Administrative support services at
overseas posts are provided to other Federal agencies through
the International Cooperative Administrative Support Services
(ICASS). ICASS bills for the services it provides to agencies

at overseas posts. These billings are recorded as revenue to
ICASS and must cover overhead costs, operating expenses,
and replacement costs for capital assets needed to carry on

the operation. Proceeds from the sale of real property, vehicles,
and other personal property are recognized as revenue when
the proceeds are credited to the account that funded the

asset. For non-capitalized property, the full amount realized

is recognized as revenue. For capitalized property, revenue

or loss is determined by whether the proceeds received were
more or less than the net book value of the asset sold. The
Department retains proceeds of sale, which are available for

purchase of the same or similar category of property.
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Secretary Tillerson stands for a moment of silence to
honor those who made the ultimate sacrifice while serving

our country around the world at the U.S. Department of

State’s Foreign Affairs Day Memorial Plaque Ceremony in
Washington, D.C., May 5, 2017. pepartment of State

The Department is authorized to collect and retain certain
user fees for machine-readable visas, expedited passport
processing, and fingerprint checks on immigrant visa
applicants. The Department is also authorized to credit
the respective appropriations with (1) fees for the use of
Blair House; (2) lease payments and transfers from the
International Center Chancery Fees Held in Trust to the
International Center Project; (3) registration fees for the
Office of Defense Trade Controls; (4) reimbursement for
international litigation expenses; and (5) reimbursement
for training foreign government officials at the Foreign
Service Institute.

Generally, donations received in the form of cash or financial
instruments are recognized as revenue at their fair value in
the period received. Contributions of services are recognized
if the services received (1) create or enhance non-financial
assets, or (2) require specialized skills that are provided by
individuals possessing those skills, which would typically
need to be purchased if not donated. Works of art, historical
treasures, and similar assets that are added to collections are
not recognized at the time of donation. If subsequently sold,
proceeds from the sale of these items are recognized in the
year of sale. More information on earned revenues can be

found in Note 15.
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