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Additionally, as part of our continuing evaluation of estimates
required in the preparation of our financial statements, we
evaluated the materiality of cases determined to have a reason-
ably possible chance of an adverse outcome. These cases involve
contract disputes, claims related to embassy construction, Equal
Employment Opportunity Commission claims, and interna-
tional claims made against the United States being litigated by
the Department. As a result of these reviews, the Department
believes these claims could result in potential estimable losses
of $7 million to $681 million if the outcomes were adverse to
the Department; these amounts are considered by management
to be immaterial to our financial statements taken as a whole.

Certain legal matters to which the Department is a party are
administered and, in some instances, litigated and paid by
other U.S. Government agencies. Generally, amounts to be
paid under any decision, settlement, or award pertaining to
these legal matters are funded from the Judgment Fund.

None of the amounts paid under the Judgment Fund on
behalf of the Department in 2017 and 2016 had a material
effect on the financial position or results of operations of
the Department.

As a part of our continuing evaluation of estimates required
for the preparation of our financial statements, we recognize
settlements of claims and lawsuits

and revised other estimates in our

contingent liabilities. Management and

the Legal Adviser believe we have made

adequate provision for the amounts

that may become due under the suits,

claims, and proceedings we have

discussed here.

Commitments

In addition to the future lease
commitments discussed in Note 12,
Leases, the Department is committed
under obligations for goods and services
which have been ordered but not yet
received at fiscal year end. These are
termed undelivered orders — see Note
16, Statement of Budgetary Resources.
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Rewards Programs: Under 22 U.S.C. 2708, the
Department has the authority to operate rewards programs
that are critical to combating international terrorism,
narcotics trafficking, war crimes, and transnational organized
crime. The Rewards for Justice Program offers rewards

for information leading to the arrest or conviction in any
country of persons responsible for acts of international
terrorism against U.S. persons or property, or to the

location of key terrorist leaders. See further details at
www.rewardsforjustice.net. The Narcotics Rewards Program
has the authority to offer rewards for information leading

to the arrest or conviction in any country of persons
committing major foreign violations of U.S. narcotics laws or
the killing or kidnapping of U.S. narcotics law enforcement
officers or their family members. The War Crimes Rewards
Program offers rewards for information leading to the arrest,
transfer, or conviction of persons indicted by a judge of the
International Criminal Tribunal for the former Yugoslavia,
the International Criminal Tribunal for Rwanda, or the
Special Court of Sierra Leone for serious violations of
international humanitarian law. The Transnational Organized
Crime Rewards Program offers rewards for information
leading to the arrest or conviction of significant members

of transnational criminal organizations involved in activities
that threaten national security, such as human trafficking,
and trafficking in arms or other illicit goods.

Pending reward offers under the

four programs total $933 million.
Under the programs, we have paid
out $267 million since 2003. Reward
payments are funded from Diplomatic
and Consular Programs prior year
expired, unobligated balances using
available transfer authorities as
necessary. Management and the Legal
Adviser believe there is adequate
funding for the amounts that may
become due under the Rewards
Program.
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