FINANCIAL SECTION

Pricing Policies

Generally, a Federal agency may not earn revenue from
outside sources unless it obtains specific statutory authority.
Accordingly, the pricing policy for any earned revenue
depends on the revenue’s nature, and the statutory authority
under which the Department is allowed to earn and retain (or
not retain) the revenue. Earned revenue that the Department
is not authorized to retain is deposited into the Treasury’s
General Fund.

The FSRDF finances the operations of the FSRDS and the
ESPS. The FSRDF receives revenue from employee/employer
contributions, a U.S. Government contribution, and interest
on investments. By law, FSRDS participants contribute

7.25 percent of their base salary, and each employing agency
contributes 7.25 percent; FSPS participants contribute

1.35 percent of their base salary and each employing

agency contributes 20.22 percent. Employing agencies
report employee/employer contributions biweekly. Total
employee/employer contributions for 2017 and 2016

were $387 million and $378 million, respectively.

The FSRDF also receives a U.S. Government contribution
to finance (1) FSRDS benefits not funded by employee/
employer contributions; (2) interest on FSRDS unfunded
liability; (3) FSRDS disbursements attributable to military
service; and (4) FSPS supplemental liability payment.

The U.S. Government contributions for 2017 and 2016
were $302 million and $295 million, respectively. FSRDF
cash resources are invested in special non-marketable
securities issued by the Treasury. Total interest earned

on these investments for 2017 and 2016 were

$562 million and $589 million, respectively.
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Did Yo@:-Know?

John Forsyth, in addition to serving as the 13th Secretary of
State, served in the U.S. House of Representatives and the
U.S. Senate. He was also elected Governor of Georgia and
appointed as U.S. Minister to Spain.

More information on former Secretaries can be found

)

at: https://history.state.gov/departmenthistory/

Q)
u people/secretaries

Consular Fees are established primarily on a cost recovery
basis and are determined by periodic cost studies. Certain
fees, such as the machine readable Border Crossing Cards,
are determined statutorily. Reimbursable Agreements with
Federal agencies are established and billed on a cost-recovery
basis. ICASS billings are computed on a cost recovery basis;
billings are calculated to cover all operating, overhead,

and replacement costs of capital assets, based on budget
submissions, budget updates, and other factors. In addition
to services covered under ICASS, the Department provides
administrative support to other agencies overseas for which
the Department does not charge. Areas of support primarily
include buildings and facilities, diplomatic security (other
than the local guard program), overseas employment,
communications, diplomatic pouch, receptionist and selected
information management activities. The Department receives

direct appropriations to provide this support.
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